B.Com. (Hons.)
COST ACCOUNTING-2017
(School of Open Learning)

o Maximum marks:
Jome- -
Attempt all Questions.

L
[

0.1. (@ Distinguish between Cost Accounting and Financial Accountine. 3

(k) A company manufactures a product having a monthly demand of
2000 units. For one unit of finished product, 2kg of a particular item
of raw material is needed. The purchase price of the material is 20
per kg. The ordering cost is T120 per order and the holding cost is
10% per annum. Calculate: 6
(1) Economic order quantity, and
(if) Annual cost of purchasing and storage of the raw material at

that quantity.
OR

(@) Mention the factors which should be considered in installing a costing

system In an organization.

(b) Prepare a Stores Ledger Card, usine the FIFO method of issue pricing.

tn

on basis of the following information: 6
Sept. 1 Opening stock 20 units @ 2
Sept. 10 Issued 10 units
Sept. 15 Purchased 30 units @ 4
Sept. 20 Issued 30 units
Septf25 Purchased 40 units @ I3
Sept: 25 Received back 1n stors 10 units which were
issued on 10th Sept.

Sepi. 28 Issued 20 units

Q. 2. (2) State the purpose served by Time-keeping and Time-booking records
of a factory. 3

(b) In a factory, the manufacturing overheads are recovered at a
predetermined rate of 315 per labour-hour. The total factory overheads
incurred and the labour hours actually worked durning the year 2013
were 340 lakh and 2 lakh labour-hours respectively. Out of 40,000
units produced during the year 2013, 30,000 units were sold.

On analyzing the reasons, it was found that 60% of the unabsorbed
overheads were due 10 defective planning and the rest were atinbutable
to increase in overhead costs.

How would vou treat the unabsorbed factory overheads during 2013
in cost accounts? 6

OR
(a) What is labour turnover? What are 115 causes? S
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14 Past Question Papers
() From the following particulars for particular month, calculate:
(1) The amount of cash required Tor payment of wages for the
month, and
(ir) Total labour cost to the employer for the month.
Wages for normal hours worked 260,500
Wages for overtime work 212,200
Leave wages 34.700
Employees” PF subscription 6,100
Employer’s contribution 10 PF 34,400
House rent to be recovered from 30 employces @ 100 p.m, 6
Q. 3. (¢) Calculate Labour Hour Rate from the following: S
Total No. of workers 100
Working days in a year 300
Working hours per day 8
Idle time 5%
IFactory overheads <1.14.000
Gilt 10 workers 31,000

(h) The works cost of a certain article is T400 and the selling price is
I800. The following direct selling and distribution expenses were

mcurred:

Freight 40
Insurance <10
Commission 26()
Packing cases 10

The estimated fixed selling and distribution expenses for the year
were 30,000 and the estimated value of sales for the year was
1,50,000.

You are required to caleulate the total cost of the article using the
method of percentage on sales 1o recover fixed selling and distribution
CXPUnsces. {]

OR

A company manufactures two products PP and ) using the same
cquipment and 1denncal process. An extract of the production data
for the year 2014 s as follows:

P )
Units produced 5.000 ?_(l(il;
Direci labour hours per unit ] 2
Machine hour per unit 3 |
lotal number of set-ups 1) 40
Total number of orders handled 15 i)
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Pas! Quesnon Papers
. :

Annua! overhead costs are . |
Relanng 1o machine activin 2 30 (300 :
Relatng 10 produchion set-up 20,000 1‘
Relating 1o order handhng 4500 1

3 &3 000 J

You are required 10 calculate the production overheads 1o be absorhed
per unit of product I’ and O using:

(1) the traditonal absorption costing based upon direct lahour hours
and
(if) an activity based costing approach. ¥

O_ 4. (a) A Cit.\' muni(.‘lpuﬁl} arranr:!c,s for 1he r;'_'m(j\-a] of q_va'_r'hjr_r_q: 1‘-):‘ mecans
of motor velicular transpont, The following vehicles arc mantamned:
No.of Vehicles. ) a0
Specifications 5 tonne lornes 2 1onne lomes
On an average each lormy makes 3 tnps a day and n each tnp conver=
an average distance of 6 km. Lach Jomy carries garbage woghmg
only 50% of its capacity. Taking an annual average 10%, 61 the lormies
are laid up for repairs veny day. Assuming that a-mionth Consets of
30 days. calculate the cost per tonne-km for remonal of garbage if
the total monthly operating expenses are 22.18.700. 5
(b) A company maintains scparate cost and financal accounts, and the
costing profit for a particular year differed 1o that revealed 1 the
financial accounts. Profivas per financial accounts was 250,000 The

followmg mformaton is avalable: A.
(1) Stock Values: Cost Alcs Financial Alcs

Openng stock of raw materials <000 < 500

Closing stock of raw matenals 4,000 5 300

Opening stock of fimshed goods 12 000 P2 000

Closing stock of fimshed goods 14,000 16000

P

(if) Dividend of 1,000 was recened by the company.

(1) A machine walh net book. value of 210,000 nas sold durng the

yvear for TR.O00.

(njy The company charged
cmp!mcd of T5G.000 1o 11y procgss costs You are required 1o

10% interes! on s openmg capital

s

determine the profit as per Cost accounts 6

OR

From the followmng prepare the process accounts, nomial and abnormal

waslage accounts anc ahmornnal efiechves acoowl i

i‘f‘"; il § j'--‘.',rx ¥ | ii -”"Ha_ 3l 1

faw matersals mpul {2000 units) LAURE LY

| ) 1 & Jt“ ir (}fi‘i i
[rect wapes Jr¥) J5 660 i, -i
4 {50 p’.'n'g 1 |
Yanufacturmg overhwsds 4600 LA i
k|
1
d
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16 Past Question Papery
Normal wastage (% of input) 2% 10% 10%
Realisable value of wastage p.u. <2 T10 210
Output (Units) 1960 1700 1550
Q. 5. The following information relate to a building contract for ¥10,00,000:
2012 2013
() )
Matenials issued 3,00,000 84,000
Plant 1ssued 14,000 2,000
Wages 2,52,000 1,15,000
Overheads 6,000 1,400
Work certified 7,50,000 10,00,000
Work uncertified (cost) 8,000 —
Materials at site at the end 5,000 7,000
Value of the plant at the end of the year 7,000 5,000
Cash received from contractee 6,00,000 10,00,000

You are required to prepare contract account and contractee’s account
for the two years taking into account such profit for transfer to profit

and loss account as you think proper. 11
OR

(¢) How will you treat profit on incomplete contracts in cost

accounts? 5

(h) What is meant by ‘Inter-locked’ and ‘Integrated’ System of maintaining
Cost and Financial Accounts? Which one would you advice to adopt
and why? §
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